MARICORA SANTA FE FEDERAL CREDIT UNION SEPTEMBER 2001

Credit Unio n
Services

Train Tracks

$IFDLJOH 4IBSF %SBGUT

%JSFDU %FQPTJU

Inside This Issue:

/Fx  e6TFE 7F1apME -pBoED Rate Special * How safe is your money? * International Credit Union

7*4" %FCJU $IFDL $BSET

Day * Elections and Proposition 200

&NBJM OPUJGJIDBUJPO PG EFCJU
DIFDL DBSE USBOTBDUJPOT

4JHOBUVSF )PNF &RVJUZ

-PBOT

*3"T

$SFEJU -JGF %JT
*OTVSBODF

("1 (VBSBOUFFE
1SPUFDUJPO QPM

&YUFOEFE XBSSB

‘BNJMZ -JGFUJN
TIJQT

OOMJOF #BOLJOH

/$6" *OTVSBODF

7FIJDMF 7TBMVF 2V

&OUFSUBJONFOU
5SBWFM $PVQPOT
OJB 5IFNF 1BSLT

,JET S5FFOT "DDP

.JOU DPOEJUJPO
4UBUF 2VBSUFST

4IBSFE #SBODIJO

& 4UBUFNFOUT

FNBIME!.4"$6 03(

XFCTJUF
888 .4"'$6 03(

rsesaos serotao OV SEE IS QUI mONgy; S SES UES TES

$SFSUJGIDBUFT PG o4 rF®Rhh, the burning question. Seems like itOs inte news non-sbp -- TV programs,

sradio talk shows, newspapers, magazines -- itOs gerywhere! Is your money safe?
We here at the credit union can answ er that question in one word: YES, Y -E- S,
yes (thatOs moe than one word but it is the same word in r epetition)
JMJ uz
:Part of this goes back to what cr edit unions are and how they ar e not like banks.
:Credit unions ar e non-probts. Our focus is not about cr eating pr obts © pay divi-
ridends to share holders. Our f ocus is about you, the member, providing y ou with
Fiservice, bnancial education, lo w-cost loans and better dividends. W e are member
iowned by you, our members. You own a share of the credit union. (hence Oshare
J F1[accountsO and writing a Oshare draftO insead of a ¢ heck.) We are bscally conserva-
;tive with your money. We work with members suffering bPnancial difpculties to Pnd
N'Wails to resolve problems. You are not a tool to create probts for otherOs pokets.
EYour funds in the credit union ar e insured by N CUSIF - National Cr edit U nion Share
:Insurance Fund - for at least $1 00,000.00 and possibl y more. N CUSIF is a gov-
:ernment backed insurance fund for credit union deposits similar t o FDIC insurance
for banks. The N CUSIF is managed by the N ational Cr edit Union Association. To
idate, the fund has been bnanced only by credit unions themseles -- no government
:funds have been deposited to the insurance fund. Visit http://www _.ncua.gov for
Téwg%information or cont act us here at the credit union.
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FOR. A LIMITED TIME
paying3.5% for 4 months or e
November 11th \Veteran®©Day
4.0% for 13 months November 27th Thanksgiving
November 28th - Dg afterThanksgiving

$5000 m inimum depOSit December 24th - Christmas EDay
December 25th - Christmas

December 31st - Nev Year®Ee Day
Jamary 1st - New Year®Day

(DIPOSIDEFUNDS MUSNEE D THEREIT UNION)
contact us toda
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Happy Credit Union Dy 2008

We're celebrating a specialydand
you're pat of it. bin us Oct.16 to
celebrate International @&dit Union
Day. This year's theme "My Grdit
Union:It Belongs to Me" celebrates
the history, tradition,and spirit of the
international cedit union mave-
mentNand those who avn it.

We want to tale this oppotunity to
thank you for being an impaant
part of MSFFCULt's members lik
you who help to mak up this truy
special organizationNnot shahold
ers or other motivesYou own your
credit unionand we are here to
serve you.

Credit unions exist to provide a sdfe,
convenient placedr members to
sare moneg and to get loans atera
sonable ratesNcedit union mem
bers sge $240* a gar per house
hold.Take full advantage obwr
credit union membershipieet your
borrowing and sangs needs with
our member friend), low-priced
selrvices.

In honor of International Gedit Un
ion Day we will seve refreshments
in the lobly of the credit union.

This International Gedit Union Dy,
we are excited to be a pdrof your
hopes and dramsThank yu for
being par of the credit union difér-
ence Let us knav how we're doing
and what ve can do to mak your
credit union membershipven bet
ter. Call us todg at 602-266-7781.

We look forward to seeing gu.

*According to data fom the Credit Un+
ion NationalAssociation (CUNA).
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Got a burning questionThen asldlice!
Elections are coming. So-0-0-0-0-0,

How do Credit Unions feel about
Proposition 200, the Payday Loan
Reform Act?

The purpose of Prop 200 is tc re
move the 2010 sunset date in the
payday authorizing statute. Under
currentArizona law payday lenders
will have to comply with the 36%
usury cap in the state€mall loan act
starting July 2010The payday in
dustry has lobbied hard to convince
theArizona legislature to delay or
repeal the sunset, without success.

To convince voters to vote yes, pay
day lenders have couched their ballot
measure as payday reform. Instead,
these changes are designed to protect
the payday industpynot the con
sumer For example:

+ Lowering the interest rate from
459% to 391%APR

+A 24-hr cooling of period between
paying of one loan and getting the
next

+Expanding payday lending to-in
clude loans secured by electronic
access to borrowerbénk and share
accounts. Currentlxrizona® pay

day loan law only permits loans
based on personal checks held for
future deposits

+Capping the maximum loan term at
35 days, with the minimum loan term
staying at 5 days

+Repayment plan changes that are
more restrictive than current law
available once a year

+Disclosures in Spanish & English
+Net worth requirements, which will
force shop consolidation to enhance
the position of the lge national
chains.

These are the same OreformsO the
payday industry has promoted across
the country as the solution to the debt
trap problem (borrowers unable to
repay their loan and caught in a cycle
of repeat borrowing)Though the
industry promotes these as important
consumer protections, this is far from
the truth. All available regulator and
industry data show that these provi
sions do not stop the debt trap. For
more information about the new pro
visions included in Prop 200, as well
as data showing the irfettiveness

of these reforms, see research by the
Center for Responsible Lending:
http://www.responsiblelending.gfp
dfs/high-cost-of-payday-in-arizona.p
df and
http://www.responsiblelending.gfp
dfs/springing-the-debt-trap-exec-sum

marypdf and
http://www.200isnoreform.com

If Prop 200 passes would these
changes be permanent? Essentially
yes. TheArizona legislature cannot
repeal a passed initiativémend
ments are allowed if they Ofurther the
purposesO of the initiative and at least
3/4 of each house vote to amend.
Experts familiar with thé\Z ballot
process anfZ legislature believe

this will guarantee that the initiative

is essentially permanent unless it is
overridden by another ballot measure
in the future.

Even if you are not a user of payday
loans you are &cted by them. Pay
day loan users are more likely to get
stuck in the debt-trap thus havefidif
culty paying bills and other loans.
This in turn affects those businesses
and lenders causing higher costs,
collection expenses and losses. _
Which, as we all knoya businessO
cost of doing business has a direct
effect on its prices and rates.

At the credit union we have seen the
negative gects of payday lending.
So please, donfisten to just the ad
vertisements. Educate yourself on
Prop 200 before voting in November
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